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, Director 


May 22, 2019 

Report on Gaming Tax Revenue through April 2019 


For Council’s review, the attached schedules present the gaming tax revenue activity through 
April 2019 and prior fiscal years. 

Through the tenth month of the fiscal year the casinos reported a combined gross gaming 
receipts increase of 3.24% compared to the same period in the prior fiscal year. Broken out by 
casino, MGM’s gross receipts are up by 4.66%, Motor City’s are up by 1.20% and Greektown’s 
are up by 3.67%, compared with the first ten months of the prior fiscal year. 

In the tenth month of the fiscal year, the City collected $14.88 million in gaming tax revenue, 
which was 0.85% greater than April 2018, as reflected in Chart 1. Chart 2 “Monthly Detroit 
Gaming Tax Collections” through a twelve-month moving average trend line shows an increase 
of 3.15% since last April among the combined casino tax revenues. Based on existing data, there 
is projected to be a surplus of $3.14 million compared to budget for the fiscal year for a gaming 
revenue total of $183.92 million, a 2.76% increase over last year. 

Adjusted gross casino gaming receipts were reported at $125.07 million for the month of April 
2019 as shown in Chart 1 A. This represented a 0.85% gain compared with April 2018. Chart 
2A “Monthly Detroit Gaming Receipts” through a twelve-month moving average trend line 
shows growth of 3.12% among the combined casino receipts. 


S:\CiljCoimcil\LcgPolicy\Fiscnl\DATA\CASINO\Gaiiiiiig Rc\ciiiic\Gaii)iiigRcport 19 0-1 doc 


MGM and Motor City are each paying 12.9% of adjusted gross gaming receipts to the City, 
while Greektown Casino is paying 11.9% of adjusted gross gaming receipts and is broken out as 
follows. By state law, all casinos are now paying 10.9% of adjusted gross gaming receipts to the 
City as wagering tax. The casinos also have an additional 1% payment because of the 2002 
amended development agreement with the City. Additionally, if a casino reaches $400 million in 
adjusted gross gaming receipts in a calendar year, like MGM and Motor City, then an additional 
1% is paid to the City per the amended development agreement of 2002. 

There is not a complete one-to-one relationship between the adjusted gross receipts and the tax 
revenue collection increases when comparing prior years, due to two factors. First, there is the 
fact that MGM and Motor City casinos began paying the City 1% less due to the permanent 
casinos opening on October 3 and November 29 of 2007. This reduction to the City is part of 
state Public Act 306 of 2004, when the legislature amended Public Act 69 of 1997, which was 
the original casino gaming legislation. P.A. 306 increased the wagering tax by 6% of which 2% 
went to the City of Detroit. P.A. 306 also allowed that when the permanent casino had been 
certified by the state gaming board as having operated for 30 consecutive days and once the City 
determined the project was complete, 5% of the 6% additional wagering tax would be 
eliminated, with the remaining 1% allocated to the City where the casino is being operated. 
Greektown continued to pay the 6% additional wagering tax - 4% to the state, 2% to the City - 
until its permanent status was agreed to by the Administration and approved by the State Gaming 
Commission, which occurred on March 9, 2010. 

Second, the amended development agreement of August 2002 between the City and the casinos, 
which is separate from the state law, has all casinos, beginning in January 2006, paying an 
additional 1% over the state law, plus another 1% when the casino reaches $400 million in 
adjusted gross gaming receipts in a calendar year. For the thirteenth year, MGM and Motor City 
each did exceed $400 million in the calendar year and increased gaming tax collections by 
$11.09 million between August and December. MGM reached $400 million in August, a month 
earlier than prior years, and Motor City reached $400 million in October similar to last year. 
MGM’s additional 1% totaled $6.19 million and Motor City’s totaled $4.89 million. 


Attachments (5) 

cc: Auditor General 

David Massaron, CFO 
John Naglick, Finance Director 
Tanya Stoudemire, Budget Director 
Renee Short, Budget Manager 
Steve Watson, Budget Manager 
James George, Agency CFO 
Stephanie Washington, Mayor’s Office 
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Monthly Comparison 
Detroit Gaming Tax Collections 
By Fiscal Year 
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Monthly Comparison 
Adjusted Gross Casino Gaming Receipts 
By Fiscal Year 
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Monthly Detroit Gaming Tax Collection History 
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Monthly Adjusted Gross Casino Gaming Receipt History 
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Wagering Tax History and Tax Projections - All Casinos 
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Janice M. Winfrey 

City Clerk 


Citp of Bctroft 

OFFICE OF THE CITY CLERK 



Caven A. West 

Deputy City Clerk 


May 22, 2019 


Honorable City Council 

1340 Coleman A. Young Municipal Center 

Detroit, Ml 48226 


Re: Application for Neighborhood Enterprise Zone Certificate for 
Corktown 


Dear Council Members; 

On October 21, 1992, your Honorable Body established Neighborhood 
Enterprise Zones. I am in receipt of two (2) application for a Neighborhood 
Enterprise Zone Certificate. THESE APPLICATIONS HAS BEEN REVIEWED 
AND RECOMMENDED FOR APPROVAL BY THE CITY PLANNING 
COMMISSION, A COPY OF WHICH IS ATTACHED. Therefore, the attached 
Resolution, if adopted by your Honorable Body, will approve this application. 


Respectfully submitted. 



JMW:aj 

Enc. 


C'"' 

rj 


I.U 


Coleman A. Young Municipal Center, 2 Woodward Ave., Suite 200 • Detroit, Michigan 48226-3400 
(313) 224-3260 • Fax (313) 224-1466 • TTY: 711 or (800) 694-3777 



Resolution 


By Council Member_ 

WHEREAS, Michigan Public Act 147 of 1992 allows the local legislative body to 
establish Neighborhood Enterprise Zones for the purpose of providing exemption 
from as valorem property taxes, and the imposition of specific property tax in lieu 
of as valorem taxes; and 


WHEREAS, The Detroit City Council has established a Neighborhood Enterprise 
Zone for the following area, in the manner required by and pursuant to Public Act 
147 of 1992. 


NOW, THEREFORE, BE IT RESOLVED, That the City Council approve the 
following address for receipt of Neighborhood Enterprise Zone Certificate for a 
fifteen-year period: 


Zone 


Address 


Application No. 


Corktown 

Corktown 


2221 Wabash 
2225 Wabash 


06-8542 

06-8543 



Alton James 
Chairperson 
Lauren Hood, MCD 

Vice Chair/Secretary 


Cttp of Detroit 

CITY PLANNING COMMISSION 

208 Coleman A. Young Municipal Center 
Detroit, Michigan 48226 
Phone: (313)224-6225 Fax: (313)224-4336 
e-mail: cc-cpc@detroitmi.gov 


Brenda Goss-Andrews 
Lisa Whitmore Davis 
David Esparza, AIA, LEED 
Gregory Pawlowski 
Frederick E. Russell, Jr. 
Angy Webb 


May 15,2019 


HONORABLE CITY COUNCIL 

RE: Neighborhood Enterprise Zone Certificate Applications for one (1) rehabilitated 

facility and one (1) new construction duplex home located at 2221 and 2225 Wabash 
Avenue, respectively in the Corktown West Neighborhood Enterprise Zone area. 
(RECOMMEND APPROVAL) 


The office of the City Planning Commission (CPC) has received two (2) applications requesting 
a Neighborhood Enterprise Zone (NEZ) certificate forwarded from the office of the City Clerk 
for the rehabilitation of 1) a single-family residential property and 2) the adding of an addition 
resulting in the duplexing of the property located at 2221 Wabash Avenue. The new addition will 
be identified as 2225 Wabash Avenue. These applications correspond to a qualified site. The 
project associated with 2221 Wabash Avenue consists of the rehabilitation of a 700 square foot 
cottage with a 400 square foot addition at a cost of $246,116. The project associated with 2225 
Wabash Avenue consists of the new construction of a two-unit duplex measuring approximately 
11,000 square feet per unit at a cost of $250,000. 

The subject properties have been confirmed as being within the boundaries of the Corktown 
West NEZ which was established by a vote of Council on November 18, 1999, and should be 
eligible for NEZ certificates under State Act 147 of 1992 as currently written. The NEZ 
certificate applications appear to have been submitted prior to the issuance of any applicable 
building permits. 

Please contact our office should you have any questions. 


Respectfully submitted. 


Marcell R. Todd, Jr., Director CPC 
George A. Etheridge, City Planner, LPD 



cc: Janice Winfrey, City Clerk 



David Whitaker, Esq. 

Director 

Irvin Corley, Jr. 

Executive Policy Manager 

Marcell R. Todd, Jr. 

Senior City Planner 
Janese Chapman 
Deputy Director 

John Alexander 
LaKisha Barclift, Esq. 

M. Rory Bolger, Ph.D., AlCP 
Elizabeth Cabot, Esq. 

Tasha Cowen 
Richard Drumb 
George Etheridge 
Deborah Goldstein 
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CITY COUNCIL 

Legislative Policy Division 

208 Coleman A. Young Municipal Center 
Detroit, Michigan 48226 
Phone: (313)224-4946 Fax: (313)224-4336 


Christopher Gulock, AICP 
Derrick Headd 
Marcel Hurt, Esq. 
Kimani Jeffrey 
Anne Marie Langan 
Jamie Murphy 
Carolyn Nelson 
Kim Newby 
Analine Powers, Ph.D. 
Jennifer Reinhardt 
Sabrina Shockley 
Thomas Stephens, Esq. 

David Teeter 
Theresa Thomas 
Kathryn Lynch Underwood 
Ashlev A. Wilson 


• In 2016, the Council developed a new system of review for the approval of 

certain NEZ certificates: 

LPD assisted in developing a system for which the Council applied a greater level 
of scrutiny at the NEZ Zone approval stage. The recent upswing in the use of NEZs 
for the development of apartment buildings and condos downtown and in 
“Downtown Revitalization Districts,” * instead of just neighborhood single family 
residents, created a need for this review. 


This Neighborhood Enterprise Zone was established in , which is prior to the 

development of a system of additional financial review for NEZs in 2016, therefore there 
is no additional fiscal review for this item. 


C-J 


^ Created under Michigan 2008: Public Act 204 & Public Act 228 
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OFFICE OF THE CITY CLERK 


Citj> of Detroit 



Janice M. Winfrey 

City Clerk 


Caven A. West 

Deputy City Clerk 


May 22, 2019 


Honorable City Council 

1340 Coleman A. Young Municipal Center 

Detroit, Ml 48226 

Re: Application for Neighborhood Enterprise Zone Certificate for 


Corktown 


Dear Council Members: 

On October 21, 1992, your Honorable Body established Neighborhood 
Enterprise Zones. I am in receipt often (10) applications for a Neighborhood 
Enterprise Zone Certificate. THESE APPLiCATIONS HAS BEEN REVIEWED 
AND RECOMMENDED FOR APPROVAL BY THE CiTY PLANNING 
COMMISSION, A COPY OF WHICH IS ATTACHED. Therefore, the attached 
Resolution, if adopted by your Honorable Body, will approve this application. 



Janice M. Winfrey 
City Clerk 


JMW:aj 

Enc. 


Coleman A. Young Municipal Center, 2 Woodward Ave., Suite 200 • Detroit, Michigan 48226-3400 
(313) 224-3260 • Fax (313) 224-1466 • TTY: 711 or (800) 694-3777 



Resolution 


By Council Member_ 

WHEREAS, Michigan Public Act 147 of 1992 allows the local legislative body to 
establish Neighborhood Enterprise Zones for the purpose of providing exemption 
from as valorem property taxes, and the imposition of specific property tax in lieu 
of as valorem taxes; and 


WHEREAS, The Detroit City Council has established a Neighborhood Enterprise 
Zone for the following area, in the manner required by and pursuant to Public Act 
147 of 1992. 


NOW, THEREFORE, BE IT RESOLVED, That the City Council approve the 
following address for receipt of Neighborhood Enterprise Zone Certificate for a 
fifteen-year period: 


Zone 

Corktown 

Corktown 

Corktown 

Corktown 

Corktown 

Corktown 

Corktown 

Corktown 

Corktown 

Corktown 


Address 


1336 Bagley Ave. 
1338 Bagley Ave. 
1340 Bagley Ave. 
1342 Bagley Ave. 
1344 Bagley Ave. 
1346 Bagley Ave. 
1348 Bagley Ave. 
1350 Bagley Ave. 
1352 Bagley Ave. 
1354 Bagley Ave. 


ilication No. 


06-8532 

06-8533 

06-8534 

06-8535 

06-8536 

06-8537 

06-8538 

06-8539 

06-8540 

06-8541 



Alton James 

Chairperson 
Lauren Hood, MCD 

Vice Chair/Secretary 
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CITY PLANNING COMMISSION 

208 Coleman A. Young Municipal Center 
Detroit, Michigan 48226 
Phone; (313)224-6225 Fax: (313)224-4336 
e-mail: cc-cpc@detroitmi.gov 


Brenda Goss-Andrews 
Lisa Whitmore Davis 
Damion Ellis 

David Esparza, AIA, LEED 
Gregory Pawlowski 
Frederick E. Russell, Jr. 
Angy Webb 


May 15, 2019 


HONORABLE CITY COUNCIL 

RE: Neighborhood Enterprise Zone Certificate Applications for ten (10) new 

condominium facilities located at 1336, 1338,1340, 1342, 1344, 1346, 1348, 1350, 
1352 and 1354 Bagley Avenue in the Corktown Neighborhood Enterprise Zone area. 
(RECOMMEND APPROVAL) 


The office of the City Planning Commission (CPC) has received ten (10) applications requesting 
a Neighborhood Enterprise Zone (NEZ) certificate forwarded from the office of the City Clerk 
for the new construction of ten (10) condominium facilities located at 1336, 1338, 1340, 1342, 
1344, 1346, 1348, 1350, 1352 and 1354 Bagley Avenue. These applications correspond to a 
qualified site that will facilitate the new construction of ten (10) condominium units and a 
detached garage building for 10 vehicles. The condominium units will be approximately 2,200 
square feet. Each unit will contain a kitchen, living room, dining room, three bedrooms, two 
bathrooms, and a laundry. The units will also have a front courtyard space or roof-deck and rear 
patios. The garage will house one car per unit, with an additional outdoor parking space for one 
car per unit. 

The subject properties have been confirmed as being within the boundaries of the Corktown NEZ 
which was established by a vote of Council on October 5, 1994, and should be eligible for NEZ 
certificates under State Act 147 of 1992 as currently written. The estimated cost of construction 
for this development is anticipated at a cost of $480,000.00. The NEZ certificate applications 
appear to have been submitted prior to the issuance of any applicable building permits. 

Please contact our office should you have any questions. 


Respectfully submitted. 


Marcell R. Todd, Jr., Director CPC 
George A. Etheridge, City Planner, LPD 



cc: Janice Winfrey, City Clerk 



David Whitaker, Esq. 

Director 

Irvin Corley, Jr. 

Executive Policy Manager 

Marcell R, Todd, Jr. 

Senior City Planner 

Janese Chapman 

Deputy Director 

John Alexander 
LaKisha Barclift, Esq. 

M, Rory Bolger, Ph.D., AlCP 
Elizabeth Cabot, Esq. 

Tasha Cowen 
Richard Drumb 
George Etheridge 
Deborah Goldstein 
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CITY COUNCIL 

Legislative Policy Division 

208 Coleman A. Young Municipal Center 
Detroit, Michigan 48226 
Phone: (313)224-4946 Fax: (313)224-4336 


Christopher Gulock, AICP 
Derrick Headd 
Marcel Hurt, Esq. 
Kimani Jeffrey 
Anne Marie Langan 
Jamie Murphy 
Carolyn Nelson 
Kim Newby 
Analine Powers, Ph.D. 
Jennifer Reinhardt 
Sabrina Shockley 
Thomas Stephens, Esq. 

David Teeter 
Theresa Thomas 
Kathryn Lynch Underwood 
Ashlev A. Wilson 


• In 2016, the Council developed a new system of review for the approval of 

certain NEZ certificates: 

LPD assisted in developing a system for which the Council applied a greater level 
of scrutiny at the NEZ Zone approval stage. The recent upswing in the use of NEZs 
for the development of apartment buildings and condos downtown and in 
“Downtown Revitalization Districts,” ' instead of just neighborhood single family 
residents, created a need for this review. 


This Neighborhood Enterprise Zone was established in / ^ ^ If , which is prior to the 
development of a system of additional financial review for NEZs in 2016, therefore there 
is no additional fiscal review for this item. 


‘ Created under Michigan 2008; Public Act 204 & Public Act 228 
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OFFICE OF THE CITY CLERK 


Citi> of ®ctroit 



Janice M. Winfrey 

City Clerk 


Caven A. West 

Deputy City Clerk 


May 22, 2019 


Honorable City Council 

1340 Coleman A. Young Municipal Center 

Detroit, Ml 48226 

Re: Application for Neighborhood Enterprise Zone Certificate for 


East Ferry (Amended) 


Dear Council Members: 

On October 21, 1992, your Honorable Body established Neighborhood 
Enterprise Zones. I am in receipt of two (2) applications for a Neighborhood 
Enterprise Zone Certificate. THESE APPLICATIONS HAS BEEN REVIEWED 
AND RECOMMENDED FOR APPROVAL BY THE CITY PLANNING 
COMMISSION, A COPY OF WHICH IS ATTACHED. Therefore, the attached 
Resolution, if adopted by your Honorable Body, will approve this application. 




Janice M. Winfrey 
City Clerk 


JMW:aj 

Enc. 



Coleman A. Young Municipal Center, 2 Woodward Ave., Suite 200 • Detroit, Michigan 48226-3400 
(313) 224-3260 • Fax (313) 224-1466 • TTY: 711 or (800) 694-3777 



Alton Janies 

Chairperson 
Lauren Hood, MCD 

Vice Chair/Secretary 


Citp of 30etro(t 

CITY PLANNING COMMISSION 

208 Coleman A. Young Municipal Center 
Detroit, Michigan 48226 
Phone: (313)224-6225 Fax: (313)224-4336 
e-mail: cc-cpc@detroitmi.gov 


Brenda Goss-Andrews 
Lisa Whitmore Davis 
Damion Ellis 

David Esparza, AIA, LEED 
Gregory Pawlowski 
Frederick E. Russell, Jr. 
Angy Webb 


May 21, 2019 


HONORABLE CITY COUNCIL 

RE: Neighborhood Enterprise Zone Certificate Applications for two (2) newly 

constructed condominium units located at 411 and 423 East Ferry Avenue in the 
East Ferry Neighborhood Enterprise Zone area. (RECOMMEND APPROVAL) 


One Tuesday, Febraary 5, 2019 Your Honorable Body voted to approve the two aforementioned 
Neighborhood Enterprise Zone (NEZ) applications based upon the recommendation of The City 
Planning Commission (CPC) staff. The office of the CPC had received two (2) applications 
requesting an NEZ certificate forwarded from the office of the City Clerk for the construction of 
new condominium units located at 411 and 423 East Ferry Avenue. These applications 
correspond to a qualified site that will facilitate the new construction of two carriage house style 
condominiums with attached garages. CPC staff had reviewed the applications and recommends 
approval. 

The subject properties have been confirmed as being within the boundaries of the East Ferry 
NEZ and should be eligible for NEZ certificates under State Act 147 of 1992 as currently 
written. The NEZ certificate applications appear to have been submitted within six months of the 
development being issued building permits on June 15, 2018. 

The State Tax Commission had received the developer’s NEZ exemption applications for 411 
East Ferry and 423 East Ferry; citing that the files N2019-028 and N2019-029 were incomplete 
and require the submission of additional information in order to continue processing the 
applications. 

The building permits submitting along with the applications show that the permits were issued on 
June 15, 2018 and the applications were filed with the City of Detroit Clerk’s office on 
November 26, 2018. MCL 207.774 states that the application must be filed before a building 
permit is issued or as otherwise provided by the local governmental unit by resolution if the 
application is filed not later than 6 months following the date the building pennit is issued. This 
provision within the NEZ statute states that an application can be filed but not later than 6 
months following the date the building pennit was issued if the local governmental unit has 5 

specific language within the application approval resolution. The resolution adopted by the City T 
of Detroit did not contain language that approves the submission of the applications after the o;; 
issuance of the building permit. 

In order to proceed the City of Detroit would have to approve the late submission and amend the 
resolution approving the application to include language accepting the applications being filed no 
later than 6 month following the date the building permit was issued. d 



Resolution 


By Council Member 


WHEREAS, Michigan Public Act 147 of 1992 allows the local legislative body to establish Neighborhood 
Enterprise Zones for the purpose of providing exemption from ad valorem property taxes, and the 
imposition of specific property tax in lieu of ad valorem taxes; and 

WHEREAS, The Detroit City Council has established a Neighborhood Enterprise Zone for the following 
area, in the manner required by and pursuant to Public Act 147 of 1992; and 

WHEREAS, The building permits submitting along with the applications show that the permits were 
issued on June 15, 2018 and the applications were filed with the City of Detroit Clerk's office on 
November 26, 2018. MCL 207.774 states that the application must be filed before a building permit is 
issued or as otherwise provided by the local governmental unit by resolution if the application is filed 
not later than 6 months following the date the building permit is issued. 

NOW, THEREFORE, BE IT RESOLVED, That the Detroit City Council approves the submission of the 
applications to the State Tax Commission, noting that the applications were submitted not later than 6 
months following the date the building permits were issued pursuant to the provisions of Public Action 
147 of 1992. 

BE IT FINALLY RESOLVED, That the Detroit City Council approves the following addresses for receipt of 
Neighborhood Enterprise Zone Certificates for a fifteen-year period: 


Zone 


Address 


Application No. 


East Ferry 411 East Ferry 06-8496 

East Ferry 423 East Ferry 06-8497 
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Detroit District 4 

Councilman Andre L. Spivey 



MEMO 

To: Lawrence Garcia, Corporation Counsel, Law Department 

Chuck Raimi, Deputy Corporation Counsel, Law Department 

Thru; Councilmember Janee Ayers. Chair, Budget Finance and Audit Committee 

From: Councilman Andre L. Spivey 

Date: May 22, 2019 

RE: Joint Venture Request 


What legal avenues exist for the City of Detroit to require contractors, who receive general fund 
dollars, tax abatements and other financial assistance granted by the City, to enter into joint 
ventures with businesses considered Disadvantaged Business Enterprises (as defined federally) 
and or Geographically-Disadvantaged Business Enterprises (as defined by Michigan’s Executive 
Directive 2019-08)1 


Thank you, 

Cc: Boysie Jackson, Chief Procurement Officer, Office of Procurement 
Deonte Agee, Committee Clerk 
Ericka Whitley-Savage, City Council Liaison, Law 
Stephanie Washington, City Council Liaison, Mayor’s Office 


Coleman A. Young Municipal Center 
O: (313) 2244841 R (313) 224-0369 


2 Woodward Avenue Suite #1340 
councilmanspivey@detroitmi.gov 


Detroit, Ml 48226-3403 

www.DetroitD4.com 









